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Abstract @ Share

This study utilized a panel smooth transition regression model to investigate the effect of military spending on economic

growth in selected oil-producing countries from 1980 to 2022. The findings reveal that the coefficient for military spending @5
N . . h How to cite
in the first regime is -0.1787, suggesting that increases in military expenditure are associated with a decrease in economic

growth. In the second regime, the coefficient rises sharply to -6.3539, indicating a significantly greater negative effect on @

economic growth. Additionally, the lagged military spending variable in the first regime shows a positive coefficient,

implying that military spending from the previous year positively influences economic growth in the current year.

However, in the second regime, this effect turns negative, exacerbating the adverse impact of rising military spending on

economic growth. Overall, the results demonstrate that crossing the threshold limit of $575 million leads to an intensified Article View: 10
negative effect of military spending on economic growth, with a transition speed of 40.22.
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