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The effect of economic fragility on economic and geographic complexity (Generalized Method of Moments)
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One of the most important macroeconomic goals of countries is to create the necessary conditions to promote continuous and stable
economic growth. and the increase in economic complexity can be considered as one of the most important discussions in order to
achieve this goal. Complexity in the economy implies a country's ability to produce a diverse basket of products that are not ubiquitous in
global trade. Therefore. the increase in economic complexity causes an increase in the production of productive goods and the creation of
new job opportunities. and ultimately leads to economic growth and development. Economic fragility is one of the main variables affecting
economic complexity. Therefore. reducing economic fragility can provide suitable platforms for acquiring new knowledge and technology
and producing goods with superior technology and finally exporting them. To reduce economic fragility. its components. i.e. reduction of
recession and poverty. prevention of brain drain and labor force. and balanced economic development should be examined. Therefore.
the current study examines the effect of economic fragility on the economic complexity of selected OPEC countries during the 2006-2021.
using the Generalized Method of Moments (GMM). The results show that the components of economic fragility (recession and poverty.
prevention of brain drain and labor force and balanced economic development) have a negative and significant impact on the economic
complexity of the studied countries. Also. the results show that the control variables of State Legitimacy and Human Rights have a positive
effect on economic complexity. and the variable effect of the Factionalized Elites is negative on the economic complexity of selected
OPEC countries
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